LET'S GET REAL

AGOUT WONEY




HOW TO TEACH KIDS
ABOUT MONEY




A lot of people have asked me, "What's
the right age to start talking to your kids
about money?" And | do think it's never
too early. When they're toddlers they
want everything, so it's really good to
explain what things cost. For example,
"Oh, you want that toy? Well, that's $3
and your budget is $2." Kids might feel
frustration, but it's better than just saying,
"No." Starting the conversation early
around money, it's very valuable for them
starting to get a sense that there's not an
infinite amount.

When my sons were young, we'd go to
the ATM and get money out. And then
one day | heard one of my sons tell the
other, "Ask mum to go and get money out
of the wall." They thought that's how you
got money, that is just came out of the
wall. | realised in that moment that |
hadn’t explained to them that this is
technology and that the money in the
bank is being given to me is what I've
earned through working. Teaching these
basic concepts is invaluable.

In our family, we've always talked very
openly about money. We've talked to the
kids around the dinner table about
billings, about what we're spending, not in
such detail that they would go to sleep,
but enough for them to understand that
money was the currency of our work.
And that was really valuable for them to
understand too. And where you're
working to say, "I'm working to make
money", they kind of get a sense, "Okay,
well, that's necessary. This family needs
that. | can understand that.



GET STUCK IN OLD WAYS.

When my son first wanted to begin
investing at first | wondered, "Is this good
that he's learning this? Shouldn't he learn
good old-fashioned work?" | quickly
realised that this is actually the currency
of the future. He is 17 and | gave him $50
to create a trading stock account, which
he has used to teach himself about
trading. Compared to his job at a café
where he earns $11 an hour, he now
sometimes earns up to $50 a day trading.
It is important to make sure you monitor
these apps that your kids have access to
though, as they can be addictive.

GIVE THEM ACGESS T0 APPS
SUCH AS UBER OR UBER EATS.

Not only will they ring up bills that you need
to pay for, but also the more responsibility
your children can take for their own
financial decisions, the better off they'll be

in the long run. The thing about teaching
your kids about money is it can be a really
joyful experience and you can start to
really bond with them as they get older,
around the decisions they make.

THINK ALL KIDS HAVE THE
SAME MONEY PERSONALITY.

As your kids get older, you start to
understand each of them has a bit of a
different money personality. So many
people tell me how different their kids are,
and a few of the most common ones are:

The hustler. This is someone who is

always looking for ways to make money,

and improve their money situation.

The saver. This is someone who enjoys being
thrifty and thinking of ways to save money.

The spender. This is a key one, as it’s the
one that is the hardest to shift once it
becomes ingrained, as they spend
everything they get.







Teaching your kids about money is valuable at any age. When they are under ten, they can be
taught the basics of savings and spending in everyday life. For teenagers, they can come to
understand the power of investing, and how money makes money.

Today’s technology and apps means that kids can now understand easily and see how it works
first hand, the power of compounding, interest and how investing rather than spending can help
them earn income.

But not all kids are the same - they have different styles and personalities which you should be
mindful of when teaching them the basics.

To help you understand what money personality your child has, I've put together a brief guide to
help you figure out the best approach to teaching each type about money:

PERSONALITY TYPE -

THE QUESTION ASKER

This is the kid that needs the detail. They
ask a lot of questions about life in general
so money will be no different. These kids
need to understand income, credit cards,
mortgages and savings. They need more
detail to get a picture of what money
could mean to them. Be prepared to more
time into talking about money and fully
explaining the opportunities. Scott Pape
has a great book out about Money and
Families which would be worth reading for
these types of learners.
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PERSONALITY TYPE -
THE TECH LOVER

Typically this is more with teenagers,
although all kids love tech now. There are
investing apps like STAKE and RAIZ that
are easy to set up and you can start
investing for as little as $50. While | don't
suggest giving them thousands to
practice on, showing them what’s
available and getting them to explore it

can really encourage interest in investing,
saving and growing wealth. Make sure you
oversee them doing this as they are still
apps that are created for adults and it is
all real money and commitments in play.



GCONGRATULATIONS ON TAKING THE
FIRST STEP TO STARTING TO HAVE MORE
COURAGEQUS CONVERSATIONS ABOUT
MONEY WITH YOUR CHILDREN.




